Contribution of Agriculture to Wisconsin

Agriculture's Contribution to
The Wisconsin Economy:
Crop Farming
As noted in the most recent analysis of the Contribution of Agriculture to the Wisconsin Economy (Deller, 2019) observes that, while widely viewed as the Dairy State, Wisconsin agriculture is highly diverse. Specialty crops ranging from ginseng to animal production used to produce fur clothing speaks to this diversity. One large component of Wisconsin agriculture is
crop production. Over the past 50 year, crops accounted for about one in every five dollars
of farm revenue and has been historically lower than the national average (Figure 1). This
speaks to the importance of livestock (dairy) to Wisconsin farm revenue. But over this time
period, the growth in dependency in crops for revenues has increased an average of 2.9% per
year. In the year period crops accounted for about 11.5% by over the past few years it has
averaged almost 25%.
These crops tend to be dominated by corn and soybeans with 24,384 and 18,296 farms reporting some level of production (Table 1). But unlike the farms in the tradition “corn and
bean belt” Wisconsin crop farms tend to be of more modest size as measured by acreage
with about three quarters reporting having less than 500 acres (Table 2). This scale of operation is also reflective of the amount of revenues received (Table 3). The majority, about 70%,
report revenues from corn and soybeans as less than $250,000.
The economic contribution of farms that produce oil seeds and grains is relatively modest
when compared to dairy and other livestock production (Table 4). Once the multiplier effects
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Care must be taken when
considering the number of
livestock (e.g., dairy) farms
that grow their own crops
for feed. Farmers growing
their own feed is generally
lost in this analysis.

are taken into account oilseed and grain farming contributes over 37,400 jobs to the Wisconsin economy, $5.4
billion in industrial sales or revenue, just under $1.3 billion in labor income (wages, salary and proprietor income) and almost $2.1 billion in total income (labor income plus other sources of income such as dividends,
interest and rent). This level of economic activity is also associated with almost $55.8 million in state and local
government revenues.

For this analysis we use an input-output model of the Wisconsin economy. One can think of this model as a “spreadsheet of the economy” where buyers (demand) are across the columns of the spreadsheet and sellers (supply) are down the rows. Any individual cell of the spreadsheet captures the
amount of money flowing from the seller to the buyer. Because supply must equal demand we can trace changes in one part of the economy (an interaction between supply and demand) throughout the whole of the economy. These changes are often referred to as the multiplier effects.
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